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This textbook is written as an accessible introduction to interest rate modeling
and related derivatives, which have become increasingly important subjects of
interest in financial mathematics. The models considered range from standard
short rate to forward rate models and include more advanced topics such as the
BGM model and an approach to its calibration. An elementary treatment of the
pricing of caps and swaptions under forward measuresis also provided, with a
focus on explicit calculations and a step-by-step introduction of concepts. Each
chapter is accompanied with exercises and their complete solutions, making this
book suitable for advanced undergraduate or beginning graduate-level students.

Contents: A Review of Stochastic Calculus; A Review of Black Scholes Pricing;
Short Term Interest Rate Models; Pricing of Zero-Coupon Bonds; Forward Rate
Modeling; The Heath Jarrow Morton (HIM) Model; The Forward Measure and
Derivative Pricing; Curve Fitting and a Two-Factor Model; Pricing of Caps and
Swaptions on the LIBOR; The Brace Gatarek Musiela (BGM) Maodel;
Mathematical Tools; Some Recent Devel opments; Solutions to the Exercises.
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Editorial Review

Review
All thisand alittle more is done in 133 pages, including exercises, making this text an attractive choice for a
one-semester course at the graduate level. --Mathematical Reviews

Users Review
From reader reviews:
Jason Silva:

What do you with regards to book? It is not important to you? Or just adding material when you want
something to explain what you problem? How about your free time? Or are you busy man? If you don't have
spare time to try and do others business, it is make one feel bored faster. And you have time? What did you
do? Every individual has many guestions above. They must answer that question since just their can do this.
It said that about book. Book isfamiliar on every person. Yes, it is proper. Because start from on pre-school
until university need this particular AN ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST
RATE MODELING (Advanced Series on Statistical Science and Applied Probability) to read.

Melvin Belknap:

AN ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE MODELING (Advanced
Series on Statistical Science and Applied Probability) can be one of your nice books that are good idea. Most
of us recommend that straight away because this book has good vocabulary which could increase your
knowledge in vocabulary, easy to understand, bit entertaining but nevertheless delivering the information.
The copy writer giving his’her effort to place every word into joy arrangement in writing AN
ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE MODELING (Advanced Series
on Statistical Science and Applied Probability) yet doesn't forget the main place, giving the reader the hottest
aswell as based confirm resource info that maybe you can be certainly one of it. This great information
could drawn you into fresh stage of crucia considering.

Phyllis Granger:

ThisAN ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE MODELING
(Advanced Series on Statistical Science and Applied Probability) is great reserve for you because the content
whichisfull of information for you who always deal with world and get to make decision every minute. This
kind of book reveal it data accurately using great organize word or we can say nho rambling sentencesin it.
Soif you areread it hurriedly you can have whole datain it. Doesn't mean it only provides you with straight
forward sentences but tough core information with splendid delivering sentences. Having AN
ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE MODELING (Advanced Series
on Statistical Science and Applied Probability) in your hand like getting the world in your arm, detailsinitis
not ridiculous asingle. We can say that no e-book that offer you world in ten or fifteen moment right but this



guide already do that. So, thisis certainly good reading book. Hi Mr. and Mrs. occupied do you still doubt
this?

Ann Ginsberg:

ThisAN ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE MODELING
(Advanced Series on Statistical Science and Applied Probability) is brand new way for you who has interest
to look for some information mainly because it relief your hunger of knowledge. Getting deeper you onto it
getting knowledge more you know otherwise you who still having small amount of digest in reading this AN
ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE MODELING (Advanced Series
on Statistical Science and Applied Probability) can be the light food for you because the information inside
thiskind of book is easy to get simply by anyone. These books develop itself in the form that is certainly
reachable by anyone, that's why | mean in the e-book application form. People who think that in guide form
make them feel sleepy even dizzy this publication isthe answer. So there is not any in reading a e-book
especially this one. Y ou can find what you are looking for. It should be here for anyone. So , don't missthis!
Just read this e-book style for your better life aswell as knowledge.
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