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Using applied general equilibrium methods to analyze recent debates about the
conduct of U.S. foreign trade policy, de Melo and Tarr show that in terms of
costs to the economy and to consumers, nontariff barriers in textiles,
automobiles, and steel have more than reversed the benefits of cumulative tariff
liberalization achieved in successive postwar GATT rounds.

The authors' model is the first large-scale computer simulation of the effects of
changes in U.S. import quotas. It begins with perfect competition, proceeds to
imperfect factor markets, and then introduces increasing returns to scale and
imperfect product markets. The basic model and its variants are carefully
explained to show how valuable and sensible a tool the model is for analyzing
trade policy and to facilitate understanding of the construction of a general
equilibrium model. Tables and figures are used extensively to illustrate the
principles involved.

A detailed introduction takes up trade policy issues, argues for the superiority of
a general equilibrium approach over the more traditional partial equilibrium
approach, and surveys previous studies of the cost of protection. The chapters
that follow describe the basic general equilibrium model and its extensions and
application to specific policies and industries. The authors summarize their
results by explaining the costs per job protected by quotas, the estimated costs of
all quantitative restrictions, and the computation of tariffs with a welfare cost
equivalent to that of quotas.
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policy, de Melo and Tarr show that in terms of costs to the economy and to consumers, nontariff barriers in
textiles, automobiles, and steel have more than reversed the benefits of cumulative tariff liberalization
achieved in successive postwar GATT rounds.

The authors' model is the first large-scale computer simulation of the effects of changes in U.S. import
quotas. It begins with perfect competition, proceeds to imperfect factor markets, and then introduces
increasing returns to scale and imperfect product markets. The basic model and its variants are carefully
explained to show how valuable and sensible a tool the model is for analyzing trade policy and to facilitate
understanding of the construction of a general equilibrium model. Tables and figures are used extensively to
illustrate the principles involved.

A detailed introduction takes up trade policy issues, argues for the superiority of a general equilibrium
approach over the more traditional partial equilibrium approach, and surveys previous studies of the cost of
protection. The chapters that follow describe the basic general equilibrium model and its extensions and
application to specific policies and industries. The authors summarize their results by explaining the costs
per job protected by quotas, the estimated costs of all quantitative restrictions, and the computation of tariffs
with a welfare cost equivalent to that of quotas.
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Jaime de Melo is Professor at the University of Geneva and Senior Economist at the World Bank.

David Tarr is a Senior Economist at The World Bank.

Users Review

From reader reviews:

Susan Metcalf:

Typically the book A General Equilibrium Analysis of U.S. Foreign Trade Policy will bring you to definitely
the new experience of reading a book. The author style to clarify the idea is very unique. In the event you try
to find new book to read, this book very ideal to you. The book A General Equilibrium Analysis of U.S.
Foreign Trade Policy is much recommended to you to learn. You can also get the e-book from your official
web site, so you can quicker to read the book.

Jose Callender:

The reserve with title A General Equilibrium Analysis of U.S. Foreign Trade Policy has lot of information
that you can discover it. You can get a lot of benefit after read this book. That book exist new know-how the
information that exist in this e-book represented the condition of the world now. That is important to yo7u to
understand how the improvement of the world. This kind of book will bring you throughout new era of the
the positive effect. You can read the e-book in your smart phone, so you can read the idea anywhere you
want.

Amanda Kline:

Why? Because this A General Equilibrium Analysis of U.S. Foreign Trade Policy is an unordinary book that
the inside of the publication waiting for you to snap this but latter it will distress you with the secret the item
inside. Reading this book close to it was fantastic author who write the book in such remarkable way makes
the content inside of easier to understand, entertaining way but still convey the meaning totally. So , it is
good for you for not hesitating having this ever again or you going to regret it. This excellent book will give
you a lot of benefits than the other book have such as help improving your proficiency and your critical
thinking means. So , still want to hold off having that book? If I had been you I will go to the reserve store
hurriedly.

Marline Deluca:

Don't be worry if you are afraid that this book may filled the space in your house, you can have it in e-book
approach, more simple and reachable. This specific A General Equilibrium Analysis of U.S. Foreign Trade



Policy can give you a lot of good friends because by you considering this one book you have thing that they
don't and make a person more like an interesting person. This kind of book can be one of a step for you to get
success. This publication offer you information that maybe your friend doesn't learn, by knowing more than
some other make you to be great individuals. So , why hesitate? Let me have A General Equilibrium
Analysis of U.S. Foreign Trade Policy.
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